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EDITORIAL SECTION 





surance institutions of any character, for 
EXPANSION OF THE WAR-RISK BUREAU 


The act establishing the bureau of war-risk insur- 


ance in the Treasury Department became effective 
October 6, 1917. 


this, or any other of our Publications. 











(Preserve this issue for future reference. An in- On July 28, 1918, it was offtcially announced that 
dex of reports in this and all previous issues of this | up to that date 2,954,609 xpplications for insurance 
volume will be found at the end of this issue.) had been received aggregating $25,148,118,000. 


The limit of insurarce is $10,000, and the average 
amount applied for #8 $8,511, so that an almost per- 














INDEX OF INSTITUTIONS fect mathematical average upon an exposure of 
REPORTED UPON IN THIS ISSUE nearly three million lives has been created. This 
Rien fact cannot fail to have an important effect upon the 

American Life Ass’n, Campbell, Mo..............+0006. 27 | working ovt of this most interesting experiment. 
Central States Life Ins. Co., St. Louis, Mo...........6. 27 It would not be proper to compare, without ex- 
Empire Life Ins. Co., Atlanta, Ga.........ccecccccoees 29 | planation and comment, the amount of the insurance 


Equitable Life Assur. Soc. of the U. S., New York, N.Y. 29 written by the War-Risk Bureau with the-total 


‘quity Life s. Co., Great. F: PE: 66 tunndennalient 29 ; , , 

Equity Life Ins. Co., Great. Falls, Mon amount of insurance in force at the end of 1917 in 

Farmers’ Life Ins. Co., Demver, Cold. .cccccccccesceses 31 Eee ‘ aE: 

ee a” “Pe, oa, oe dancneuenmedeeeteduntenmn 31 the legal reserve life insurance companies of United 

tlome Life Ins. Co. of America, Wilmington, Del. (Phil- tat The war-risk insurance is upon a very 
; iN . ——— 

UND a cen Steins iic ns contenvien ev eeneeneen 31 | IGW rate, term basis, aid moreover it is not payable 
eae aaa oe Co., St. rp ~ eeeoseoseeeeees in a lump sum, but in instalments running over a 
Missouri State Life Ins. Co., St. Pe en bce eebnes ‘ 

issouri State Lite Ins. Co., St. Louis, Mo long period of years; and the government assumes 
Mutual Life Ins. Co., New York, N. Y.............00-. 33 } : 
ele Mads CE See Ma Vee Me 34 | all of the war risk (the rates being based on the mor- 
Oil State Life Ins. Co., Ardmore, Okla............0.ee0- 35 | tality to be expected under normal conditions) and 
Kegister Life Ins. Co., Davenport, Iowa................ 35 | also the whole expense of administration. The reg- 
Reserve Loan Life Ins. he O., Indianapolis, Ind coeccecsceces 35 ular life insurance companies on the contrary have 
Royal Union Mutual Life Ins. Co., Des Moines, Iowa.... 35 


issued policies upon forms having a much greater 
element of permanency and necessarily at much 

. : LE Len TIRED - | higher rates. The functions performed by them and 
GET A BINDER those performed by the War-risk Bureau are totally 
For $1.25 we will send, Express Paid, a substantial | disimilar. Nevertheless, it is interesting as a rough 
Binder in which issues of ** Best’s Insurance News” | measure of the vast extent of the use which has 
aa a preserved for instant reference. Will | ajready been made of the bureau by soldiers, sailors, 

reson and others eligible, to note that at the end of 1917 


ALFRED M. BEST COMPANY all the legal reserve life insurance companies had 
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100 WILLIAM STREET NEW YORK | i0 force, including both ordinary and industrial busi- 


United Workmen, Ancient Order of, Grand Island, Neb.. 36 
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ness, insurance amounting to $27,232,541,343 as 
against $25,148,118,000 in force in the War-Risk 
Bureau at the end of nine months’ operation. The 
bureau now employes about eighty-five hundred 
people. 

The insurance fraternity rendered a great and 
generous voluntary service in educating those eligi- 
ble for this insurance to apply for the maximum 
amount. Considering the far-reaching benefits 
which the bureau will confer upon mothers, widows, 
and orphans, it is safe to say that no service ren- 
dered during the war by any private interest was of 
greater importance and value. 


THE ANNUAL CONVENTION 
NATIONAL ASSOCIATION OF LIFE 
UNDERWRITERS 


President Priddy, of the Association, announces that the 
convention is to be held on September 4th, 5th and 6th, at the 
Hotel Astor, New York. 

It is expected that this meeting will be a record one, both as 
to attendance and importance. The speakers for the annual 
banquet, which will be held on the night of the fifth, are as 
follows: 

Hon. Newton Wesley Rowerz. 
of Canada. | 
Lord Reading, British Embassador to the United States. 

Hon. Charles E. Hughes. 

It is expected that another most dist:nguished American citi- 
zen now much in the public eye will aiso speak on this occa- 
sion. His name is withheld because his difinite acceptance 


President, the Privy Counsel 
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-™ not as yet nn ener One speakers will aprear on 
the program, and the subjects assigned them are as follows 

Prof. Melville Cumming, of the Caradian Desistinent of 
\griculture. Subject: “The Relation of Life Insurance to 
the Development of Our Agricultural Resources.” 

Mr. Thomas B. Macaulay, President, Sun Life Assurance 
Company of Canada. Subject: “Canada’s Wartime Experi- 
ence.” 

Mr. Herbert C. Cox, President, Canada Life 
Company. Subject: “ Life Insurance and Thrift.” 

Sir Edmund Walker, one of Canada’s most distinguished 


Assurance 


bankers. Subject: “Life Insurance and Its Relation to 
Credit.” . . 
Mr. George W. Perkins. Subject: “ The Life Agent’s Op- 


portunity and Duty in View of War Conditions.” 

Dr. George E. Vincent, formerly President of the University 
of Minnesota, now President of the Rockefeller Foundation. 
Subject: “ Public Health and Life Insurance.” 

Dr. James H. Kellogg, President and director of the Battle 
Creek Sanitarium, Battle Creek, Mich. Subject: “ The Influ- 
ence of Personal Habits upon Life Expectancy.” 

Hon. Darwin P. Kingsley, President, New York Life Insur- 
ance Company. Subject not vet announced. 

Mr. Henry Moir, President, Actuarial Society of America. 


Mr. J. H. 
ance Counsel. 


President, Association of Life Insur 
‘Insurable Interest: How to Prop- 


McIntosh, 
Subject: 


Mr. Harry L. Seay, President. American Life Convention. 


Subject not yet announced, 





Mr. Harry B. Rosen. Subject: “How I Personally Sell 
Twelve Millions Per Annum.” 

Dr. Edwin Welles Dwight, Medical Director, New England 
Mutual Life Insurance Company. Subject: “ Medical Selec- 
tion.’ 

Mr. The Equitable Life As- 
formerly president of the 
Wartime Arguments in the 


Ekdward A. Woods, Manager, 
surance Society, Pittsburgh, Pa.. 
Natioral Association. Sul yect: “ 
Sale of Life Insurance.” 

Addresses also will be made by several women prominently 


' identified with the business. 








LATEST INSURANCE DECISIONS DISCUSSED 


By WILLIAM OTIS BADGER, JR. 
(Of the New York Bar) 








NO PRESUMPTION OF SURVIVORSHIP WHEN 
ASSURED AND WIFE PERISH IN SAME 
CATASTROPHE. 

This question arose in a late case in the New York Court 
of Appeals, having its origin in the loss of the Lusitania. 

The facts were as follows: 

Frank B. Tesson and his wife, Alice E., were lost at sea 
on the 7th of May, 1915, when the Lusitania was sunk. 
At the time of his death he held three policies of insur- 
ance upon his life, issued by the Equitable Life Assurance 
Society of the United States, each payable, upon his death, 
to his widow, if living; if not, then to his executors, ad- 
ministrators or assigns, with the right on his part to 
change the beneficiary if he so desired. The respective 
administrators of the estates of Mr. and Mrs. Tessen 
claimed the proceeds of these policies. The assurance 
society, desiring to be relieved from liability, paid the 
money into court, and the administrators thereupon, upon 
an agreed statement of facts, submitted their respective 
claims to the Appellate Division, which held that Mr. 
Tesson’s administrator was entitled to such fund, Judg- 
ment was rendered to this effect, from which Mrs. Tes- 
son’s administrator appeals to this court. 

The Court of Appeals says in its opinion: 

“In case of the death of two or more persons in a 
common disaster, there is no presumption either of sur- 
vivorship or simultaneous death (Newell v. Nichols, 75 
N. Y. 78; St. John v. Andrews Institute, 117 App. Div. 


698, aff'd 191 N. Y. 254.) In the submission the parties 
agreed it cannot be proved which one survived the other. 
Under such circumstances, by the express terms of the 
policies, the proceeds belong to the husband’s estate. 
Mrs. Tesson’s right thereto depended upon her surviv- 
ing her husband. The provision in each policy is that 
the society will pay, upon receiving proof of the death 
of Mr. Tesson, ‘five thousand dollars * * * to his 
wife Alice E. Tesson, if living: if not, then to the as- 
sured’s executors, administrators or assigns.’ Survivor- 
ship of the wife, therefore, was a condition precedent to 
her taking. Had her administrator brought an action 
against the seciety he would have had to prove, in order 
to recover, not only the issuance of the policies, but the 
death of Mr. Tesson prior to that of his wife. Failing 
in this, a recovery could not have been had. The same 
result follows, so far as the claim of her estate is con- 
cerned, from the submission. The burden of proving 
survivorship rests upon her administrator, since his 
claim is through her. Not being able to make such 
proof, the proceeds go, as the parties obviously intended 
they should when the policies were issued, to the repre- 
sentatives of the insured, who take under the policies 
and not under a survivorship. (Dunn v. New Amster- 
dam Casualty Co., 141 App. Div. 478; Fuller v. Linzee, 
a “seg 468; Hildenbrandt v. Ames, 27 Tex. Civ. App. 


“In the Massachusetts case the insurance company 
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promised to pay the sum insured to the wife or assigns 
within ninety days after due notice and proof of death 
of the husband, and in case she should die first, thea 
the amount of the insurance should be payable to their 
The husband, wife and all of the children 
were lost at sea and there was no direct evidence as to 
The court held that the in. 
terest of the wife, under the policy, was contingent upon 
her surviving her husband, and that neither her assigns 
nor personal representatives could show any right ta 
the insurance money except upon proof of such survi- 


children. 


which survived the other. 


vorship. 


“In reaching the conclusion that the estate of Mrs. 
Tesson is not entitled to the proceeds of the policies, 
U. S. Casualty Co. v. Kacer (169 Mo. 301) kas not es- 
The decision in that case seems to 
have been put upon the ground that the beneficiary had 


caped my attention. 


sion. 


before us. 


Hun, 462.)” 





a vested interest, subject to being divested by death 
prior to the insured, and for that reason the court held 
that the burden was upon the representatives of the 'n- 
sured to prove his survivorship. 
adopt the reasoning which led the court to that conclu- 
There the policy was payable to the beneficiary 
if living at the time of the death of the insured, who did 
not have the right to change the beneficiary. 
respect the case is distinguishable from the one now 
Mrs. Tesson did not have a vested interest. 
All she had was an expectancy, subject to be defeated 
by the assured’s designating another beneficiary or fail- 
ure on her part to survive him. 


I have been unable to 


In this 


(Lane v. Demets, 59 


Andrew C. McGowin v. S. Stanwood Menken, N. Y. 
L. J., June, 1918. 








REPORTS UPON COMPANIES AND ASSOCIATIONS 





AMERICAN LIFE ASSOCIATION, 
CAMPBELL, MO. 

This association was incorporated on 
the assessment plan on February 12, 1912. 
The association states that it is now oper- 
ating under the Stipulated Premium Law 
of Missouri, having issued no assessment 
policies since 1917. The association was 
re-licensed as a stipulated premium cor- 
poration on the 14th of January, 1918, 
and re-licensed March 1, 1918. It states 
that it has completed the issuance of 
capital stock up to $35,000 and is now 
completing another increase to $55,000. 
When this is completed the company states 
it expects to authorize a capital of $100,000 
so that it may as soon as possible become 
a full legal reserve company. The present 
assessment policyholders are permitted to 
transfer without medical re-examination, 
and for this purpose, the consulting actu- 
ary, John L. Higdon, of Kansas City, Mo., 
has prepared a special non-participating 
policy. 

The general business of the organization 
will be written on a participating basis. 
It is operating in the States. of Missouri 
and Arkansas. The business in force on 
December 31, 1917, was $2,992,600, which 
was increased to $3,163,100, as of April 30, 
1918. 

The resources and liabilities of the as- 
sociation as of April 30, 1918, were as fol- 
lows: 





Resources. 

Cash in Bank of Campbell....... 22,875.17 
Cash in depository banks....... 1,687.01 
Cash and cash items, Home Office 159.60 
Notes secured and considered par 19,758.00 
Stocks and bonds............+.+. 11,290.00 

Time certificates and deeds of 
trust deposited with State of ‘ 
BEE 6 wccccecosccsacccsecoe 17,200.00 
Trust deeds owned by the ass’n.. 21,371.00 
Premiums in course of collection 6,092.83 

Office supplies, Home Office equip- 
ment (including vault)......... 6,270.27 
Accrued interest (not computed). 2,000.00 
EE $108,703.88 

Liabilities. 

Capital stock ...ccsccccccccccess $35,000.00 
Advanced by directors .......... 10,000.00 

Death claims in process of adjust- 
ment and not yet due......... 9,000.00 











Time loans, banks and _  indi- 
Ge wo eédensedsatenuncnc tas 8,125.00 

Reserve for quarterly instalment 
DRUGS Tee occccccceccccsces 3,800.00 

Salaries, commissions, renewals 
and other accounts............. 3,871.00 
0 eee $69,796.00 
CENTRAL STATES LIFE INSURANCE 


COMPANY, ST. LOUIS, MO. 

This company was examined by the In- 
surance Departments of Missouri and Ne- 
braska. Consulting actuary, Paul L. 
Woolston, represented the State of Mis- 
sourl, and Mr. B. R. Bays, the State of 
Nebraska. 

The report of examination includes a 
detailed financial exhibit as of December 
31, 1917, and describes at length the trans- 
actions of the company since the preceding 
examination made as of December 31, 1915, 
and comments upon any important occur- 
rences between January 1, 1918, and the 
date of the report, May 11, 1918. 

The financial exhibit as of December 31, 
1917, in brief, is as follows: 








Increase in capital stock, $10,000; de- 
crease in capital stock, $200,000. 
Income, 1917. 
Total new premiums ............ $266,784 
Total renewal premiums......... 538,353 
Dividends and coupons left at int. 7,504 
Int. and income R. E............ 96,020 
Transfer from capital stock to 
GUPDPIUS . 2 cccccccccsccccccccecs 200,000 
Borrowed money .....ccccsccceees 155,000 
Profit on sale of R. E........... 199 
Gther BCOMEO «cccccccceccocececes 1,448 
0 RP Per $1,265,308 
Disbursements, 1917. | 
Net amount paid for losses..... $122,280 | 
Other payments to policyholders. 76,718 | 
Agency @CXPeNSeS ......-eeeeeeees 296,550 | 
Mutual surplus (Cent. Nat. Life) 2,431 | 
Final payment Cent. Nat. Life 
PUPCHASE . wc eeeeeeeececeeeeeeces 18,248 
Borrowed money repaid and int. 106,542 
Loss on sale real estate.......... 1,951 
Other disbursements ..........+. 173,748 
Total disbursements $798,468 








Assets, December 31, 1917. 











Real estate (market value)...... $79,400 
SOUS OD DUD 6 ccane oéecendeebonss 1,250,075 
Bonds (market val.) ............ 188,844 
Loans on pols., prem. notes, etc. 131,950 
GE sc sesccececnevecusdscserd cevis 115,824 
Net uncoll. and deferred prems.. 30,528 
Int. and income R. E. due or ac- 
GUGER 6 c evnaddcccbededecesoese 33,657 
GHP GHG cccccccccesecessctde 33,821 
0 ee ee er $1,864,099 
Assets not admitted ............. 42,674 
Dee GHD c4c<cccketésacees $1,821,431 
Liabilities, December 31, 1917. 
PRS BONNE ccc ceccocestcsovasiecs $1,335,338 
Disability reserve ......csecseees 9,215 
Supplementary contracts ........ 2,579 
Pelien GRA cceccccecesoevcseces 20,305 
Divs. and coupons at int........ 31,313 
2 SS Sree Tre 12,271 
Borrowed money (Liberty Bond 
GERD « cocccecesecdoccseseeesses 50,000 
Surplus Cent. Nat. Life......... 9,213 
Due stockholders Aegis Life..... 2,393 
Other liabilities .............ee6. 28,381 
Capital stock ......ccccccccccecs 200,000 
Surp“§lus . . ccccccccccccccccesccece 120,423 
Po 6 00 0ecc0s0sseoesesteeses $1,821,431 
Insurance outstanding December 
SE, TEED caccnectieseceveseseceses $29,836,833 


Comments of the Examiners. 
The comments of the examiners contain 
the following: 


“ Management: The officers of the com- 
pany are experienced and well qualified for 
their respective positions. The president 
is a prominent citizen of St. Louis, a man 
of large and successful business interests, 
who contributes freely of his time to the 
affairs of the company and is deeply in- 
terested therein. The vice-president, who 
is the active manager of the institution, 
was formerly actuary for the Insurance 
Department of the State of Missouri and. 
has had many years of experience in the 
life insurance business. The actuary and 
treasurer was formerly an independent 
actuary and examiner of insurance com- 
panies. None of the other officers are new 

(Continued on next page.) 
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CENTRAL STATES LIFE (Continued). 

to the business. All are men of excellent 

reputation. The management is_ stable 

and harmonious.” * * * 

“ Purchase of Capital Stock of the Central 
National Life Insurance Company. 

“Negotiations for this transaction be- 
gan in the summer of 1915. An agreement 
was made with G. R. Whitney, president 
of the Central National Life, of Lincoln, 
Neb., to pay him $350,000 for the business 
and assets of that company. This was 
based upon a statement of their financial 
condition furnished by Mr. Whitney. 

“An examination of the Central National 
was made, as a result of which the afore- 
said contract was modified to provide for 
payment of $300,000 to Mr. Whitney upon 
completion of the transaction, and a further 
deferred payment of $12,500 early in 1917, 
plus a sum to be derived from certain ad- 
justments of the business acquired in the 
reinsurance. 

“The only contract entered upon be- 
tween the respective companies was one 
of reinsurance, separate and distinct from 
the contract for purchase of stock. This 
reinsurance agreement was duly approved, 
in accord with the provisions of the laws 
of Nebraska and Missouri, by a commission 
composed of the supervising insurance of- 
ficials of the States of Missouri, Nebraska 
and Kansas. In their report no reference 
is made to the price paid for the capital 
stock of the Central National. 

“The contract of purchase was between 
G. R. Whitney and a ‘syndicate’ composed 
of four officers of the Central States Life. 
The transaction was carried out in this 
manner to obtain immediate control of 
the Central National and to postpone the 
actual transfer of assets and business un- 
til after the end of 1915, to avoid unneces- 
sary disturbance of the annual statements 
for 1915 and 1916: also the above method 
prevented too sudden a reduction of the 
assets of the Central States by the net 
cost of the transaction. 

“The reinsurance was consummated 
early in 1916. No payments on the pur- 
chase price were made in 1915, but a de- 
posit of $35,000 was made by the Central 
States in Lincoln, to be later applied 
toward the purchase. Early in 1916 the 
Central States borrowed $265,000 from the 
German Savings Institution of St. Louis, 
which was loaned to the syndicate upon 
the collateral of the capital stock of the 
Central National, as permitted by the laws 
of Missouri. The above loan was entirely 
repaid to the German Savings Institution 
during 1916 and the Central National 
stock released to the company. It is now 
in their possession and has been checked 
in detail during this examination. The 
amount thereof is $99,956, representing an 
equal number of shares, par value $1.00 
per share. The remaining 44 shares are 
still outstanding and there is on hand in 
the bank deposit of the Syndicate $132.00, 
with which to take up these shares when 
obtainable, or to provide for their pay- 
ment if the Central National is disincor- 
porated. When the remaining 44 shares 
are obtained, it is suggested that steps be 
taken to disincorporate the Central Na- 
tional and close out the syndicate, its 
purpose being thereby accomplished. 

“Of the $300,000 obtained as aforesaid 





the syndicate paid to C. R. Whitney $299, - 


S68 for 99,956 shares of the Central Na- | 


tional stock and the Central States, in 
turn, cancelled the loans of $265,000 to the 


syndicate, thereby, in effect, purchasing © 





_ of premiums received by the Central States 
- over the premiums paid to the other com- 
pany. At the end of the period of con- 
tingent Hability this amount will be re- 
turned by the Central States.” * * * 


the stock from the syndicate at the price | 


which they paid for it. In no way what- 


ever did the syndicate profit, either dl- | 


rectly or indirectly, by any part of the 
transaction, the plan followed being merely 
a convenience, for the reasons already 
stated. 

“Since the Central States now owns and 
possesses all of the business and assets 
of the Central National, the capital stock 


of the latter has no value and, when the | 


remaining 44 shares are acquired, the Cen- 
tral National stock will be canceled. 

“The final payment on this purchase of 
stock, amounting to $18,246.26, was made 
in 1917, in accord with the contractual 
provisions therefor, and shows in Item T4 
of the financial statement included herein. 

“The total cost of the Central National 
stock, therefore, will be, when the _ re- 
maining 44 shares are paid for, $318,248.26, 
for which the Central States received in 
eapital stock and surplus $200,412.62, 
based on Missouri laws and represented by 
assets, and $10,296,482 of business in force, 
for which the sum of $117,835.64 was paid. 
With this business an excellent agency 
force was acquired, still retained by the 
company. It was the net cost of $117,835.64 
and other expenses occasioned by this 
purchase which, principally, caused the 
material reduction in the company’s sur- 
plus during 1916 and 1917. 

‘“*So far as detailed investigation shows, 
all conditions under which the above pur- 
chase and reinsurance were made effective 
have been conscientiously observed to this 
date by the Central States, according to 
the laws of the State of Missouri.” * * * 


“Borrowed Money. 

“During the year the company twice 
secured temporary loans from a bank to 
enable it to immediately approve applica- 
tions for a considerable number of mort- 
gage loans and issue checks therefor, in- 
stead of waiting for the necessary funds 
of its own to accumulate. These loans 
were promptly repaid and have no other 
significance.” * * ® 


“Annual Dividends. 

“The calculations by which these divi- 
dends were obtained were not investigated, 
as the amount thereof is largely deter- 
mined by competition. It would appear, 
however, that these dividends are liberal. 
The entire amount subject to payment in 
1918, upon renewal of policies, is included.” 
*e¢e 

“Contingent Refund. 

“After the trouble in the Pittsburgh Life 
and Trust Company in 1917 the Centra) 
States Life and another life company en- 
tered upon a reciprocal reinsurance agree- 
ment to carry the risks previously rein- 
sured in the Pittsburgh Life and Trust 
and paid one to the other the pro rata 
premiums to carry the risks to the end 
of the current policy years. This sum 
was to be repaid, in the event that the ar- 
rangement with the Pittsburgh as to claim 
payments was fully carried out without 
any loss. Such being the fact at the end 
of the year, Item 147 represents the excess 


“Capital Stock. 

“This account was balanced with con- 
siderable difficulty owing to the large 
number of stockholders, the increases and 
decreases in capital stock and the very 
many transfers. The certificate books 
were checked in detail as to all entries 
made since the last examination. The 
| trial balance of the stock ledger as of 
March 31, 1918, was then checked and 
balanced with the stubs of the stock cer- 
tificate books. Several errors were found 
and corrected. No new stock has been 
issued since December 31 last. When the 
par value per share was reduced in De- 
cember, 1917, from $10.00 to $5.00 per share, 
the old certificates were not called in, but 
notice of the reduction was sent to each 
stockholder, in accordance with law. 
Transfers since said reduction have been 
reissued on certificates on which the par 
value shows as $5.00 per share, either 
changed in ink or on new lithographed 
forms showing the par value as $5.00. The 
large majority of outstanding certificates, 
however, show a par value of $10.00 per 
share, while the true par value is $5.00." 
* 2s 8 





“ Surplus. 

“A number of changes were made in the 
financial statement herein, as compared 
with the company’s statement as of De- 
cember 31, 1917, due either to different 
treatment of items, later information now 
available or to a few errors found. The 
net result of these changes, however, is 
only a very slight reduction in the com- 
pany’s surplus, on the basis calculated 
herein. For all practical purposes, the 
surplus of the company is as already filed 
with the various insurance departments for 
1917. 

“The company is thoroughly solvent, 
possessed of ample surplus at this date, 
and, in addition, a fully paid capital stock 
of $200,000. The surplus, __ therefore, 
pledged as a protection to policyholders 
as of Dec. 31, 1917, amounted to the sub- 
stantial sum of $320,423.40. The institu- 
tion is growing rapidly and is managed 
with ability and integrity. Given due 
economy, conservatism and energy under 
the unusual conditions now existing, this 
company should develop into a larger and 
solid financial institution, to the gratifica- 
tion of both stockholders and _ policy- 
holders. 

“ Deferred Dividends. 

“The company has not computed or set 
aside any accrued dividends on Deferred 
Dividend policies since acquiring said 
business by reinsurance. At the end of 
1917 this business amounted to $1,539,700, 
all of which was obtained from the Central 
National Life. The loading thereon is 
large. The lapse rate is low, but a very 
large proportion has been changed to other 
forms. No business of this character has 
been written by the Central States. 

“At the time this business was taken 
over a calculation was made of the earnings 
and this sum was set aside as a liability 





for the mutual members.” * * * “Although 
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the general surplus has materially de- 
creased, it is possible that the Deferred 
Dividend policies have earned surplus as 
a class during the last two years. 

“While the Insurance Laws of Missouri 
do not require these earnings to be set 
aside the terms of the policy contracts are 
unusual, and, in general, state specifically 
the source of the dividends to be paid there- 
under. It is suggested that a ruling be 
obtained as to whether earnings, if any, 
on these policies should be determined and 
earried as a liability. 


“Assessment Business. 
“Included in the transfer from the Cen- 
tral National Life was a small amount of 
assessment business, the first class written 
by that company. On Dec. 31, 1917, there 
remained of this insurance $78,340, repre- 
senting policies which the company has 
been unable to date to transfer to some 
legal reserve form. It was valued as term 
insurance, renewable quarterly. This busi- 
ness has not been carried separately as a 
class. The terms of the contracts appear 
to require this and it is recommended that 
it be done and the assessment business be 
required to pay its own way. No death 
claims thereon have been sustained by the 
company since it acquired this insurance. 


“ Deposit with State Insurance Department. 

“The company registers all _ policies 
with the State Insurance Department when 
issued, as permitted by law. An official 
certificate is shown on each policy, stating 
that ‘this policy is registered and secured 
by a pledge of bonds or deeds of trust on 
real estate deposited with this Department.’ 
The above form is required by law. 

“A large deposit is maintained by the 
company under the control of the Super- 
intendent of Insurance. A list of said 
securities as of April 26, 1918, was fur- 
nished by the Insurance Department and 
this was balanced with the company’s 
records, 

“The changes since Dec. 31, 1917, were 
then verified, showing the deposit at that 
date to have been — 

ee DOR és cctcectices ste $1,230,800 

OED « cocvcecsccscccsccecese 66,750 





Total deposit Dec. 31.... $1,297,550 

“The actual securities on deposit were 
net checked in detail. It is understood 
that such a verification has now been 
made.” © © 8 

“ General. 

“It would appear that the most pressing 
problem of the company is to prepare, so 
far as it is in its power, for whatever 
eventualities that may be caused by the 
war, and this applies to other life insur- 
ance companies, as well as to the Central 
States Life. The war has already ad- 
versely affected the three main sources of 
gain or loss to a life insurance company, 
namely, expenses, interest and mortality. 
Taxes are rapidly increasing and a much 
heavier drain from this source in the 
future seems probable and necessary. 
Other expenses of management show a 
marked upward tendency in all directions. 
sjond values are constantly dropping and 
available funds must eventually be loaned 
to the government at low interest rates. 
The gain from interest will decrease pro- 
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portionately. 
is already becoming a cause of concern to | 





Mortality from war causes 


some of the smaller companies and this 
may develop into a very serious problem, 
in view of the immense amount of business 
outstanding containing no war restrictions. 
Without mortality gains few successful 
companies would have been developed in 
recent years, 

‘“‘In view of the above it is believed that 
careful business management dictates that 
the permanent solvency of this and other 
companies is the first consideration of the 
management, and it is suggested that the 
Central States Life make reasonable effort 
to reduce its expenses of management to 
the minimum, also that all available assets 
be kept, so far as practicable, out at in- 
terest on as high a rate as is consistent 
with safety of principal. 

“It is an unfavorable time to dispose 
of real estate, but a vigorous effort might 
result in the sale of the company’s prop- 
erty of this character with little or no 
net loss. Balances in bank at 2% interest 
could be reduced. It is possible investiga- 
tion would find field for mortgage loans 
on proper security and at higher interest 
rates. Bonds are subject to fluctuation 
and an indefinite future, and, with the 
exception of certain standard classes, do 
not appear to be a wise prospective in- 
vestment. 

“While it is not intended to intimate 
that these problems are peculiar to this 
company, it is believed that this is an ap- 
propriate time to review the entire situa- 
tion before its possible seriousness makes 
it more insistent and to act promptly in 
accord with the conclusions determined 
upon.” 





EMPIRE LIFE INSURANCE COMPANY, 
ATLANTA, GA. 
Supreme Court Decision. 

The Supreme Court of Georgia has re- 
cently rendered a decision in the Empire 
Life case, which in brief is as follows: 

“Supreme Court of Georgia. 

“Boyd et al. vs. Wright, Ins. Comsr., et 
al. Exceptions to decree in equity; from 
Fulton Superior Court—Judge Ellis. 

“Hill, J. 1. Where a life insurance 
company is adjudged insolvent, the claims 


existing in behalf of its policyholders are: 


in the nature of damages for a breach of 
the contract, which occurs at the date 
of the dissolution of the company. 

“2. In the distribution of the assets of 
an insolvent insurance company, the gen- 
eral rule is that all creditors are upon an 
equal basis: and this rule applies as be- 
tween all classes of policyholders. 

‘*(a) There is nothing in the present 
case to take it out of the general rule. 

“(b) Holders of policies who are su- 
ing for death claims are not entitled to 
priority of payment out of the assets of 
the insolvent corporation, over living 
policyholders in the same corporation. 

“ Judgment reversed. July 9, 1918.” 

We understand from the Insurance De- 
partment that the policyholders who did 
not share in the previous distribution will 
now be paid from time to time until their 
percentage equals that of the death claims 
which were supposed to have priority un- 
der the decision of Judge Ellis. 





EQUITABLE LIFE ASSURANCE SOCI- 
ETY OF THE UNITED STATES, 
NEW YORK, N. Y. 

The company announced under date of 

July 15, 1918, as follows: 

“That we will extend our Waiver of 
Premium and Double Indemnity feature to 
business insurance.”’ 

The disability provision, however, will 
not be included in such policies. 





EQUITY LIFE INSURANCE COMPANY, 
GREAT FALLS, MONT. 

“Best’s Life Insurance News” (July 1, 
1918) referred briefly to an examination of 
this company which could not then be re- 
viewed in detail, we therefore now publish 
it in our usual manner. 

The examination was made by the con- 
sulting actuary, Paul L. Woolston, for the 
Insurance Department of Montana, the re- 
port of such examination being dated June 
7, 1918. 

The above company is in process of or- 
ganization, being promoted by interests 
connected with the Montana Equity 
Mutual Hail and Fire Insurance Company 
and the Equity Mutual Fire Insurance 
Company of Great Falls, Mont. 

The introduction of the report of ex- 
amination is as follows: 

“These three companies were incorpo- 
rated by members of the American So- 
ciety of Equity of Montana with the in- 
tent to furnish insurance to its members 
and to members of bona fide trade unions, 
and members of farmers’ organizations 
approved by the board of directors, at a 
lower cost than is charged by stock in- 
surance companies. All three are located 
in the same offices, and, in general, have 
the same officers and directors. The first 
company organized was the Montana 
Equity Mutual Hail and Fire Insurance 
Company under sections 4076-4091 of the 
1907 Revised Codes, which now comprise 
Division VII, chapter 111 of the 1917 Edi- 
tion of the Montana Insurance Laws, gov- 
erning the organization and operation of 
mutual hail, fire, lightning, cyclone and tor- 
nado insurance companies. The Articles 
of Incorporation are dated May 10, 1916. 
This company was duly licensed, and is 
now operating under the authority of the 
Montana Insurance Department. It is now 
writing only hail insurance. 

“To obtain broader powers and a more 
satisfactory plan of operation, the Equity 
Mutual Fire Insurance Company was or- 
ganized under sections 4042-4075 of the 
1917 Revised Codes, which now comprise 
chapter 11 of the 1917 Edition of the Mon- 
tana Insurance Laws, governing the or- 
ganization and operation of stock and 
mutual insurance corporations. This com- 
pany was incorporated to transact the 
business of insuring property against loss 
or damage by fire or other casualty; 
marine and inland insurance: motor ve- 
hicles against accident and collision; grow- 
ing crops against loss or damage from 
hail or the elements. 

“The Articles of Incorporation of this 
second company were signed Sept. 13, 1916. 
It is transacting business under due li- 
cense, writing fire, automobile and hail 

(Continued on next page.) 
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EQUITY LIFE (Continued). executive committee of three, composed of of excess risks is involved. 
insurance. Automobile coverage is re- W. M. Burlingame, H. C. Dyer and C. W. ance is effected by either of the present 


stricted to loss by fire. 

“It was the intention to reinsure the 
risks of the Montana Equity Mutual Hail 
and Fire Insurance Company in the Equity 
Mutual Fire Insurance Company, and to 
disincorporate the first stated company, 
but this could not be accomplished, as the 
law under which the former was organized 
does not include reinsurance. 

“The Equity Life Insurance Company 
was incorporated under what is now Di- 
vision 111 of the 1917 Edition of the Mon- 
tana Insurance Laws, to write life insur- 
ance ‘and to carry on any other business 
to do any other thing in connection with 
the purposes above mentioned.’ It is be- 
lieved the only other business the life 
company could transact is accident and 
health insurance, regardless of the above 
broad statement in its incorporation 
papers, which were signed Sept. 23, 1916. 

“The life insurance company has an 
authorized capital stock of $250,000, di- 
vided into 10,000 shares of $25.00 each. 
Only a small amount of such stock has 
been issued and paid for at $50.00, twice 
the par value, per share. However, a large 
amount of notes is on hand and subscrip- 
tions are being taken rapidly, and this 
company, from present outlook, will be 
in condition to apply for license to the 
State Insurance Department before the 
end of 1918. 

“The affairs of the above three compa- 
nies are impossible to entirely separate, 
as the officers and directors, in general, 
are the same, their business is conducted 
principally by the same employees, they 
are located in the same suite of offices, 
salaries and other management expenses 
are arbitrarily divided, agents write for 
different companies. Even the minute 
books contain identical records for some 
meetings of all three companies, except 
for change of name. Hence this report will 
necessarily cover all three companies 
simultaneously, separate financial reports 
being included of the three companies as 
of April 30, 1918. 

“For brevity, the Montana Equity 
Mutual Hail and Fire Insurance Company 
is hereinafter referred to as the ‘ Montana 
Equity,’ the Equity Mutual Fire Insurance 
Company as the ‘ Equity Mutual,’ and the 
Equity Life Insurance Company as the 
‘Equity Life.’” 

The comments of the examiners regard- 
ing management are as follows: 

“The officers and directors of the Equity 
Mutual and the Equity Life are” * * * 
(same in both companies). 

The officers are: President, W. M. Bur- 
lingame, vice-president, J. H. Clarke; 
secretary and treasurer, C. W. Clevelan1; 
counsel, C. F. Holt; manager, E. A. Tyle™. 

The directors are: Brady, L. E.; 
Burlingame, W. M.; Clarke, J. H.: Cleve- 
land, C. W.; Dyer, H. G.; Forseth, O. §.; 
Gerer, O. M.; Sanvik, Ole; Wankel, A. N. 

“The officers of the Montana Equity 
are the same and the board of directors, 
except that L. EB. Brady and A. N. Wankel 
are not directors of this company, since 
the law under which it was incorporated 
restricts the number of directors to seven. 

“The affairs of the three companies are, 
in practical operation, administered by an 





Cleveland, The annual meetings are due in 
January, but none have, as yet, been able 
to get a quorum. Directors meet quar- 
terly. The executive committee meets at 
regular intervals when necessity arises. 
This committee should adopt a time for 
regular meetings at reasonably frequent 
intervals.” * * ® 

“The affairs of the companies, so far 





as this examination discloses, are con- | 
ducted in a conscientious manner, with a — 
sincere effort to attain the objects for | 


which incorporated. Salaries are moderate 
and expenses are made carefully, with the 


possible exception of the stock life com- | 


pany, hereinafter explained. 


On account 


of the restricted volume of business, how- | 


ever, the expense ratio has been heavy in 


proportion to losses paid, especially on the | 


fire business. The fire loss ratio has been 
exceedingly low to this date. 
* Disincorporation of One Company. 
“Both the Montana Equity and the 
Equity Mutual write hail 





insurance. | 


Agents act for both companies, restricting | 


the hazard of each company to a quarter 
section in each section. 
panies together, therefore, carry a limit of 
a half section in any full section. It is 
claimed that by conducting two companies 
the loss ratio is favorably affected. Your 
examiner fails to agree with this reason- 
ing. Collections are divided between the 
two companies, though not equally, as 
agents sometimes write for one and at 
times for the other. Losses are also di- 
vided in a similar manner. The amounts 
collected and the losses incurred are, how- 
ever, just the same as though there were 
one company instead of two. Expenses 
are, on the other hand, increased in various 
respects by carrying on two corporations, 
and the business is greatly confused. 

“All the branches of insurance transacted 
are included in the charter of the Equity 
Mutual and it is urgently recommended 
that, after the hail season for 1918 is over 
and the losses of the Montana Equity are 
paid and no insurance is in force therein, 
the organization be required to disincor- 
porate the Montana Equity, whose char- 
ter is restricted and which writes only 
hail insurance. 

“It is absolutely necessary that the 
business being transacted be greatly sim- 
plified in order that the true condition of 
each company may be readily ascertained 
without arbitrary division of practically 
all expenses. 

“ Disincorporation of the Montana 
Equity would result in elimination of much 
lost motion in the field, a large amount 
of avoidable accounting, a more nearly ac- 
curate segregation of expenses, savings in 
overhead expenses, reduction in corporate 


fees and for licenses to agents in two com- | 


panies, a clearer presentation of transac- 
tions and a simplification in all phases of 
the business. When the above is accom- 
plished an adequate, accurate and efficient 
accounting system for insurance companies 
of the classes remaining should be in- 
stalled. 

“If it is safe at present for the two com- 
panies to carry their present hazards, it 
would be just as safe in one company in- 
stead of two, as no question of reinsurance 


The two com- | 











mutual companies. There is no necessity, 
therefore, that the amount at risk on an 
individual section be reduced because of 
the disincorporation of the Montana 
Equity.” 
Financial Statement as of April 30, 1918. 

Articles on the Montana Equity and the 
Equity Mutual Fire Insurance Companies 
will appear in ‘* Best’s Insurance News” 
for August. 

“ Equity Life 
(from date of incorporation) 
Income to April 30. 

Capital stock fully paid in cash, $5,200.00 


Surplus paid in by stockholders.. 29,192.25 
Partial payment on capital stock, 13.95 
PES © & 6 eeneddescesnkeeednsen 723.77 

ee SED cocwcccuscondssa $35,129.97 


Disbursements to April 30. 
Commissions on sale of stock... $13,810.00 














Other disbursements ............ 6,508.19 
Total disbursements ........ $20,318.19 
Assets April 30, 1918. 

Mortgage loans on R. E. (first 
ae $5,850.00 
Sn Sn” snncddbodvsetdnesecn 1,950.00 
De ao onebwsnneeseseeessksseace 6,964.83 
Stock subscription notes ........ 83,057.75 
Re SEES ceccceeccuscesese 83.33 
ee MED ccconcenesceenncesses 46.95 
Didcshtstoncdddessivesansds $97,952.86 
Assets not admitted.............. 83,560.82 
GE ED -nccecanaceesenoce $14,392.04 

Liabilities April 30, 1918. 
Accounts accrued ....cccccccccees $135.00 
Partial payment on capital stock, 13.95 
Capital stock paid in............. 5,200.00 
PED «6 6006060606 00600be6s0008 9,043.09 
Be sovaceeceseasessesnensess $14,392.04 


The comments of the examiners regard- 
ing cash subscriptions, etc., are as follows: 

“Since this company's capital stock Is 
being sold at $50.00 per share, par value 

25.00, each cash payment received would 

normally be credited one-half to capital 
stock and one-half to surplus. The stock 
subscription blank, however, which is 
signed by every subscriber, contains the 
following: 

“**It is further agreed that not to exceed 
twenty-five per cent. of this total subscrip- 
tion may be used for organization purposes 
and that the first half of the total pur- 
chases shall be credited to the surplus por- 
tion hereof. I agree that should I fail 
or refuse to complete the payments as here- 
in provided, all previous payments 
may be forfeited to the company as liqul- 
dated damages.’ 

“Under this agreement all collections 
up to 50% of the total subscription are 
credited to surplus and the total thereof Is 
$29,192.25. This has been drawn upon im- 
mediately for commissions to agents and 
other expenses. As a rule, agents collect 
sufficient cash to at least cover their com- 
missions of 20%, the company receiving 
notes for the uncollected balance. Need- 
less to state the agent’s interest is to get 
the cash for his commission, leaving the 
company to collect their portion through 
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notes, which may or may not be paid. 
With admitted assets of only $14,392.04, 
the company is already loaded with over 
$100,000 of notes for subscriptions, on a 
large proportion of which the commissions 
to agents have been paid in cash. With- 
out any reasonable doubt, there will be a 
large loss in the collection of notes for 
subscriptions, as has been the experience 
of every other company organized on this 
plan of paying commissions to agents, and 
the result, in such event, will be such an 
exorbitant expense of organization in pro- 
portion to cash actually collected, that 
neither the officers nor any one else will be 
able to justify it to the satisfaction of 
stockholders. This opportunity is availed 
of to warn the company to the above 
effect.” 

The capital stock of $5,200 was fully paid 
for, issued and outstanding on April 30, 
1918. A like amount was paid into surplus 
fund, the remainder, $23,992.25, was col- 
lected on subscriptions on which nothing 
has yet been paid toward the par value of 
the capital stock. 

“The second 50% of each subscription, 
or any part thereof collected, is credited 
to partial payments on capital stock. 
When the said 50% is in such account in 
full, this amount is transferred therefrom 
to capital stock and the certificate of 
stock is issued. When the organization 
is fully completed, this account should be 
in balance and closed out. At present there 
is but one subscription on which a part, 
and a part only, of the second half has 
been paid, the amount thereof being $13.95. 

‘There has been credited to organization 
expense the first 259% collected on each 
subscription, a total of $19,517.75 to April 
30. Against this the expenditures were 
$20,318.19, or more than the contracts per- 
mit. Subscriptions are now being taken 
rapidly, resulting in a corresponding re- 
duction in the percentage of overhead ex- 
penses, and it is believed that the company 
will have no serious difficulty in keeping 
expenses of organization within 25% of 
each subscription, as provided therein, 
but it is repeated that this proportion of 
the total subscriptions will, in all proba- 
bility, prove to be a considerably higher 
percentage of the cash actually received 
by the company.” 


Expenses. 

This represents “the proportion of over- 
head expenses allotted to the Equity Life, 
and, in addition, certain items entirely 
chargeable to said company. It is believed 
that the Equity Life is now being some- 
what favored in the division of expenses 
and it is recommended that a larger pro- 
portion thereof be charged to this com- 
pany. It should be added that the dis- 


bursements herein, as well as the income, “ 


are from the date of organization of the 


Equity Life, Sept. 23, 1916, to and in- 
cluding April 30, 1918, a period of 19 


months, and, outside of the amount ex- 
pended for commissions on sale of stock, 
$13,810, Item 16, are very moderate, as 
charged to this company. It should be 
further stated that there are no contracts 
for promotion or over-riding commissions, 
all stock is being sold and paid for at 
the same price, $50.00 per share, printed 
in the subscription blank, and that there 
is no promotion stock. No evidence is 


found that any one is profiting from sale 
of stock in a doubtful manner. 

“As the only activity of the Equity Life 
has been, and is now, the sale of stock, 
all expenses whatever should be charged 
to expense of organization, except such 
disbursements as shall be made in the 


future for the equipment of the company | 


as an active life insurance institution.” 





FARMERS LIFE INSURANCE COMPANY, 
DENVER, COLO. 
Receivership Proceedings by Kansas. 
We are advised that receivership pro- 
ceedings were undertaken by the Kansas 
Insurance Department because of certain 


| matters connected with the Anchor Life In- 


surance Company, a Kansas corporation, 
which had been reinsured by the Farmers 
Life, but which had not been dissolved. 
We are also informed that the Kansas 
Insurance Department has agreed to re- 
main inactive for sixty days. 
It is stated that the condition of the 


Farmers Life is improved and that at the 
end of sixty days it will be determined 
| what further action, if any, is to be taken. 








LIFE INSURANCE COMPANY, 
SALINA, KAN. 

This company, which was incorporated 
under the laws of Kansas, Dec. 15, 1915, 
and began business Oct. 14, 1916, has been 
placed in the hands of a receiver. The 
receiver, George M. Hull, states that he is 
not at present advising as to the true con- 
dition of the affairs of the company, that 
he is busy and does not care to make any 
report until he has completed the prepa- 
ration of the report he is to file with the 
court. 

We referred to this company in “ Best's 
Life Insurance News” for May, stating 
that it was in charge of the Kansas De- 
partment. 


GLOBE 





HOME LIFE INSURANCE COMPANY OF 
AMERICA, WILMINGTON, DEL. 
(Headquarters, Philadelphia, Pa.) 

Court Decision on Appeal from the Court 

of Chancery. 

In “Best's Life Insurance News” for 
May, 1917, appeared the decision in full 
of the Court of Chancery from which an 
appeal was taken. The Supreme Court, 
June term, 1918, has recently handed down 
a decision affirming the decree of the 
chancellor. The comments of the court 
were as follows: 

Per Curiam: After a careful considera- 
tion of this case the court are of the 
opinion that the decree of the chancellor 
should be affirmed; but think it proper 
to say that while the arrangement under 
which the Protective Company advanced 
money to the Insurance Company may 
not have been illegal or unfair, and the 
stock option not invalid when entered 
into, yet if it now appears to work in- 
equitably to the minority stockholders 
it should be terminated. The evidence, 
within the findings of the chancellor, 
seems to disclose a situation with respect 
to the stock option which, if continued, 
might operate prejudicially to the mi- 
nority stockholders of the Insurance 
Company; for it appears that the pres- 








ent value of the stock of the Insurance 
Company is very considerably in excess 
of the par value. If this be so, it would 
be the duty of the court to consider in 
a proper case whether it is sufficient to 
render the stock option at this time in- 
equitable, and whether the Protective 
Company, after so long lapse of time 
in which to exercise its option, and be- 
fore the stock had increased so much 
in value, has any claim in equity for 
the continuance of the option. 

The question suggested, viz., the ter- 
mination of the option contract, was not 
before the chancellor, and perhaps, could 
not have been considered by him under 
the bill filed. But if minority stockhold- 
ers of the Insurance Company are sat- 
isfied that said contract does now ope- 
rate prejudicially and inequitably to 
them, they may have the question de- 
termined by the court under a bill that 
fairly and clearly presents the question. 

The decree of the chancellor is af- 
firmed. 





INTERNATIONAL LIFE INSURANCE 

COMPANY, ST. LOUIS, MO. 

This company recently put upon the 
market a new form of contract designated 
us: 

“Special Combination Ordi- 
nary Life Containing Accident, 
Disability, Dividend and Ac- 
cumulation Benefits.” 

“Premiums Payable For Life.” 

The policy is upon the ordinary life 
plan, the premium upon which at age 35 
is $271.10 for $10,000. It provides for $10,- 
000 payable to the beneficiary in case of 
natural death, or $20,000 in case of acci- 
dental death; $1,000 annual income pay- 
able to insured for twelve years for per- 
manent disability or $10,000 payable to 
insured for dismemberment. 

The policy carries with it a rider, en- 
titled “ Wife-Beneficiary ’ Rider, allowing 
special accident insurance: the rider pro- 
viding as follows: 

“Attached to and forming a part of 

Lolicy No. ..ccce 

“As a further consideration for the is- 
sue of the policy, the Company agrees 
to pay to the Insured the sum of Five 

Thousand Dollars in event of the death 

of the Beneficiary (if Wife of the In- 

sured), while the policy is maintained in 
full force by payment of premiums and 
during the lifetime of the Insured, re- 
sulting from bodily injuries effected 
directly and independently of all other 
causes through external, violent and ac- 
cidental means (suicide, sane or insane, 
not included) and caused (1) by the 
burning, wrecking or derailment of a 
railway passenger car or of a train of 
which the car is a part (‘railway pas- 
senger car’ includes steam, cable, elec- 
tric, tube, subway, elevated, suburban 
and street railway cars) or by the burn- 
ing or wrecking of a vessel licensed for 
the transportation of passengers, sup- 
plied in either case by a common carrier 
and propelled by a mechanical power, 
and are sustained while the Beneficiary 
is a passenger and in or on the car or 
vessel, or (2) by the burning of a hotel, 
(Continued on next page.) 
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INTERNATIONAL LIFE (Continued). 
provided the Beneficiary is therein at 
the commencement of the fite, or (3) by 
an accident to a passenger elevator while 
the Beneficiary is therein. 

“The company shall not be liable for 
the benefits under this rider (a) if such 
accident shall occur before one full an- 
nual renewal premium shall have been 
paid on the policy; (b) if death shall 
occur more than sixty days after such 
accident; (c) after the expiration of the 
premium paying period or if the policy- 
holder be in default in the payment of 
any premium; (d) in the event of the 
policy being continued as a policy of 
paid-up insurance or extended term in- 
surance; (e) if the Beneficiary or any 
substituted beneficiary shall be other 
than the Wife of the Insured under the 
policy; (f) if such accident shall occur 
.on any continent other than the conti- 
nent of North America or if such acci- 
dent shall occur in Alaska or in the 
British possessions north of sixty de- 
grees north latitude; (g) if a claim for 
additional indemnity under the clause of 
the first page of the policy shall also 
arise through the death of the Insured 
by the same accident; (h) if the bene- 
ficiary is more than sixty years of age.” 
The provision of the policy regarding 


accidental death and income for permanent 
disability states: 


“Or in lieu of the face of this policy, 
a total of Twenty Thousand Dollars will 
be paid to the Beneficiary upon receipt 
of due proof that the death of the In- 
sured was caused directly and inde- 
pendently of all other causes from bodily 
injury effected solely through external, 
violent and accidental means (homicide 
or self-destruction, sane or insane, not 
included) and that such death ensued 
within ninety days from the happening 
of such injury, provided that the Com- 
pany shall not be liable for the benefit 
granted by this clause if such injury 
was effected (1) within one year from 
the date hereof or before payment of the 
second annual premium, (2) while any 
premium was in default, (3) while the 
Insured was engaged in military or naval 
service, or (4) outside the continental 
limits of the United States. 


“ Whenever the Company receives due 
proof, before default in the payment of 
premium, that the Insured, before the 
anniversary of the policy on which the 
Insured’s age at nearest birthday is 
sixty years, and after this policy has been 
in force one full year, has become wholly 
disabled by bodily injury or disease, not 
occasioned during military or naval ser- 
vice in time of war, so that he is and 
will be presumably thereby permanently 
and continuously prevented from engag- 
ing in any occupation whatsoever for 
remuneration or profit, and that such 
disability has then existed for not less 
than sixty days—the permanent loss of 
the sight of both eyes, or the severance 
of both hands or of both feet, or of one 
entire hand and one entire foot, to be 
considered a total and permanent dis- 
ability without prejudice to other causes 
of disability—then upon surrender of the 
policy and all other benefits thereunder 
and upon the written request of the In- 





sured and of the assignee of record, if 
any, premium payments will be waived 
and, if there be no indebtedness against 
the policy, the Company, one year after 
the anniversary of the policy next suc- 
ceeding the receipt of such proof, will 
pay to the Insured $1,000 and will pay 
a like amount on each anniversary there- 
after until twelve such inconie pay- 
ments, including the first, shall have been 
made. In case the Insured shall die be- 
fore twelve such payments shall have 
been made, the remaining payments 
thereof shall be made annually to the 
Beneficiary hereunder. The Company 
may, at any time and from time to time, 
but not oftener than once a year, de- 
mand due proof of such continued dis- 
ability, and upon failure to furnish such 
proof, or if it appears that the Insured 
is no longer wholly disabled as afore- 
said, no further premiums shall be 
waived nor income payments made. If 
the Insured shall be entitled to receive 
payment for the permanent loss of the 
sight of both eyes, or for dismember- 
ment, as hereinabove provided, then the 
Company, at the written request of the 
Insured and upon delivery of the policy 
duly discharged before any income pay- 
ment is made, will pay in cash the face of 
the policy in lieu of said twelve income 
payments. 


“Annual excess interest dividends may 
be withdrawn in cash or left as a de- 
posit to accumulate at compound inter- 
est, in accordance with the provisions 
for dividend accumulation with option to 
limit premium payments, given on page 
3 of the policy.” 


The clauses regarding premiums ad- 


vanced from dividends and loan values, 
participation in interest earnings and divi- 
dend accumulation option to limit premium 
payments are respectively as follows: 


“Premiums Advanced from Dividends 

and Loan Values, 

“After three full annual premiums shall 
have been paid and if application for 
this privilege duly evidenced in writing 
shall have been furnished by the Insured 
before default in the payment ef any 
premium, if any premium shall not be 
paid at the expiration of the period of 
grace, the Company will first apply any 
dividends, then payable and accumulated, 
to the payment of such premium and 
will charge the remainder of such pre- 
mium, if any, against this policy as a 
loan in accordance with the provisions 
in the ‘Cash Loans’ clause of the policy, 
provided the then available loan value 
shall be sufficient to enable such advance, 
or if insufficient, the Company will so 
charge an installment of the premium 
for a shorter period, but not for less 
than one-quarter year, and interest on 
all indebtedness to the date on which 
the next installment shall become due; 
if. at any time, however, the available 
loan value shall be less than the amount 
of any such advance required, then the 
amount of the available loan value shall 
be applied to the purchase of extended 
insurance in accordance with the ‘Ex- 
tended Insurance’ provisions of the policy. 

“While this policy is maintained in 
force by the advancing of premiums or 
installments thereof, as provided in the 
foregoing paragraph, the Insured, with- 
out medical examination, may resume 
the nayment of premiums and, subject 
to all indebtedness (including all pre- 
miums charged). this policy shall con- 
tinue in full force as if all past premiums 
had heen paid in cash. 

“Advances in accordance with the fore- 
going paragraphs may be discontinued 
at any time while this policy is in force, 
at the written request of the Insured. 





“ Policy Participates Annually in Interest 
Earnings. 


“The rate of interest earnings on the 
mean ledger assets shall be ascertained 
annually by the Company. Beginning at 
the end of the second insurance year ani 
on each anniversary thereafter, the Com- 
pany agrees to pay to the Insured as a 
dividend the excess interest earnings on 
this policy for the insurance year. Such 
excess interest earnings shall be equa! 
to one year's interest on the mean re- 
serve on this policy at the rate so ascer- 
tained to the extent that such rate shal! 
exceed four per cent (being three and 
one-half per cent necessary to maintain 
the reserve and one-half of one per cent 
chargeable for investment expense). 

“ Dividends on this policy shall cease 
and determine if, at the request of the 
Insured, the policy shall be endorsed as 
paid-up insurance for less than its face 
amount, if the Insured shall be entitled 
to payment in accordance with the dis- 
ability clause on the first page hereof, if 
the policy be continued in force under 
the provisions for Extended Insurance, 
or if the policy be surrendered, avoided 
or lapsed, 


“Dividend Accumulation—Option to 
Limit Premium Payments. 

“In event the Insured should not with- 
draw in cash any dividends payable or 
should not in writing request their ap- 
plication to the payment of premium, the 
Company will hold the same as a deposit, 
subject to withdrawal at any time, and 
will credit such deposit at the end of 
each full year with interest, annually 
compounded, at the full rate of interest 
earned by the Company on its mean 
ledger assets for the year, less one-half 
of one per cent for investment expense. 
Any such dividend accumulation shall be 
paid to the beneficiary, in addition to 
the sum otherwise payable,’ upon due 
proof of the death of the insured, while 
this policy is in force, or shall be paid 
to the Insured, or assignee of record, if 
any, should the policy be surrendered, 
avoided or lapsed. 

* Whenever the available cash value of 
this policy together with any dividend 
accumulation to the credit of the policy 
shall —— or exceed the net single pré- 
mium for paid-up life insurance equal! 
to the face hereof, at the attained age of 
the Insured, according to the American 
Experience Table of Mortality and in. 
terest at the rate of three and one-half 
per cent per annum, the Company, upon 
surrender of the policy duly discharged. 
will issue a policy of life insurance fully 
paid-up for the face amount of this 
Olicy, in the manner provided in and 
n accordance with the terms and con- 
ditions of the ‘Paid-up Insurance Pro- 
visions’ on Page two hereof, no further 
premium payments thereafter shall be 
required of the Insured, and any excess 
of said available cash value and divi- 
dend accumulation over said net single 
premium will be paid in cash: such paid- 
up policy shall carry the right to annual 
excess interest dividends calculated in 
the manner hereinbefore provided for the 
determination of annual dividends pay- 
able under this policy.” 


The cash and loan value is $180 after 
the policy has been in force three 
years: $1,000 after ten years; $1,990 after 
fifteen and $3,020 after twenty years. It 
also provides for paid-up insurance and 
extended term insurance. 


MISSOURI STATE LIFE INSURANCE 
COMPANY, ST. LOUIS, MO. 

The examination of this company had 
not been completed at the time of going to 
press, the company advising us that the 
examiners could not close the examination 
until certain necessary papers had been 
received. 





August 1, 1918. 





MUTUAL LIFE INSURANCE COMPANY, 
NEW YORK, N., Y. 

One of the latest forms of ordinary life 
policies issued by the Mutual Life Insur- 
ance Company contains an imprint, “ In- 
heritance Tax Policy.” The policy pro- 
vides, of course, for annual dividends, the 
general description being as follows: 

“Participation: 

“Annual Dividends.— This Policy shall 
participate in the surplus of the Com- 
pany and the proportion of the surplus 
accruing hereon shall be ascertained and 
distributed upon payment of the second 
year’s premium and thereafter at the end 
of the second and of each subsequent 
policy year. At the option of the In- 
sured such dividends shall be either— 

“(1) Paid in cash; or, 

(2) Applied toward the payment of 
any premium or premiums; or, 

“(3) Applied to the purchase of paid- 
up participating additions to the Policy; 
or, 

“(4) Left to accumulate to the credit 
of the Policy with interest at the rate of 
three per centum per annum compounded 
annually and payable on the termination 
of the Policy, but withdrawable on any 
anniversary of the Policy (hereinafter 
referred to as ‘dividend deposits’). 

‘*Unless the Insured shall elect other- 
wise within three months after mailing 
by the Company of a written notice re- 
quiring the election of one of the four 
above options, the dividends shall be ap- 
plied to the purchase of paid-up addi- 
tions, as per option (3). Such paid-up 
additions may be surrendered at any 
time for a cash value which shall not be 
less than the original cash dividends as 
per option (1), provided the reserve for 
such paid-up additions has not been ap- 
plied to purchase continued insurance or 
paid-up insurance in accordance with the 
provisions of the clause entitled ‘Options 
on Surrender or Lapse.’ 

“ Post-mortem Dividend.—On the death 
of the Insured a cash dividend will be 
credited to this Policy for the fraction, 
if any, of the then current’ policy-year 
elapsing before such death.” 

The company’s latest provision for dis- 
ability benefits issued in conjunction with 
its ordinary life policy is as follows: 

If the insured, after payment of pre- 
miums for at least one full year and be- 
fore default in the payment of any subse- 
quent premium, and before attaining the 
age of 60 years at nearest hirthday, the 
following benefits apply: 
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“The face amount of the Policy shall 
not be decreased because of any premium 
waived or any income payment made nor 
shall such waived premium or income 
payment be deducted in any subsequent 
settlement of the Policy, and the loan 
and surrender values will increase each 
year in the same manner as if each pre- 
mium had been paid when due instead 
of being waived. 

“Proof of Continuance of Disability 
Required; Recovery from Disability.— 
Although the proof of total and perma- 
nent disability may have been accepted 
by the Company as satisfactory, the In- 
sured shall at any time thereafter, and 
from time to time, but not oftener than 
once a year, on demand, furnish to the 
Company due proof of the continuance 
of such disability, and if the Insured 
shall fail to furnish such proof, or if it 
shall appear to the Company that the 
Insured is able to perform any work or 
follow any occupation whatever for com- 
pensation, gain or profit, no further pre- 
mium shall be waived and no further 
income shall be paid. 

“General Provisions.—The provision 
for Disability Benefits shall immediately 
terminate either, (a) if the written re- 
quest of the Insured for cancellation 
thereof be received at the Home Office of 
the Company together with the Policy 
for endorsement, or, (b) if the Insured 
shall, voluntarily or involuntarily, en- 
gage in military or naval service in time 
of war or in work as a civilian in any 
capacity whatever in connection with ac- 
tual warfare. 

“The additional annual pre- 
mium of $....., in consideration of which 
these disability benefits are granted, is 
payable for .......-e+eeeees full years or 
until the prior termination of the pro- 
visions for these benefits. The premium 
stated on the face of the Policy includes 
such additional premium, and the pre- 
mium payable after the provision for 
these benefits terminates will be the pre- 
mium stated on the face of the Policy 
less the amount of such additional pre- 
mium. 

“The entire and irrecoverable loss of 
the sight of both eyes or the severance 
of both entire hands or both entire feet 
or of one entire hand and one entire foot 
shall be considered total and permanent 
disability without prejudice to any other 
cause of disability.” 

Its double indemnity rider, applicable to 





a 10-year endowment policy, provides: 


to be made upon receipt of 
said proof of the death of 
the insured, and 
(b) Fifty dollars a month for the 
period of five years next suc- 
ceeding the five-year period 
mentioned in (a), and 
(c) Twenty-five dollars a month for 
the period of ten years next 
succeeding the five-year pe- 
riod mentioned in (b). 
(The payments under (a), 
(b) and (c) do not terminate 
at the death of any payee, 
but are payments certain for 
the periods mentioned.) 
Double Indemnity Benefit No. 2. 
Ten thousand dollars in one sum. 
(Election may be made to have this 
sum settled in accordance with one 
of the three “ Modes of Settlement ” 
provided for in said policy in ac- 
cordance with the conditions thereof.) 

Election of Double Indemnity Benefit 
No. 1 or No. 2 above shall be made in 
the same manner as is specified in the 
“Modes of Settlement” clause in said 
policy. If Double Indemnity Benefit No. 
1 is elected, the conditions of said “ Modes 
of Settlement ” clause as to participation, 
supplementary contract, right to sur- 
render and surrender value, and right to 
assign shall be effective as to the pay- 
ments to be made under said Double In- 
demnity Benefit No. 1. 

Conditions: The Double Indemnity Ben- 
efit provided for herein shall be payable 
only if the death of the insured shall 
result directly from bodily injury inde- 
pendently and exclusively of all other 
causes, and such bodily injury be effected 
solely through external, violent and ac- 
cidental means, and such death occur 
within sixty days from the date of such 
bodily injury: it shall not be payable in 
the event of the insured’s death as a re- 
sult of military or naval service in time 
of war, nor shall it be payable at any 
time in the event of the insured’s death 
by his own act, whether sane or insane, 
nor if such death be caused directly or 
indirectly, wholly or partly, by riot, in- 
surrection or war or any act incident 
thereto, nor if such death be a result of 
participation in aeronautics or submarine 
operations, nor if such death result from 
any violation of law by the insured or 
from police duty in any military, naval 
or police organization, or directly or in- 
directly from bodily or mental infirmity 
or disease of any sort. The company 
shall have the right and opportunity to 





“ Benefits. Upon the payment of an additional pre- 
“1. Waiver of Premium.—The Company | mium of $10 the company agrees upon examine the body and to make an au- 
will, during the continuance of such dis- | receipt of due proof of the death of the topsy, unless prohibited by law. 


The Double Indemnity Benefit shall not 
apply to the paid-up policy or the ex- 
tended insurance provided for in the 

“Options on Surrender ‘or Lapse” clause 
in said policy. 

Termination of Benefit: The insured 
may at any time terminate the provision 
for this Double Indemnity Benefit by 
filing written notice thereof at the Home 
Office of the Company, together with sald 
policy for cancellation of said benefit: 
and the provision for this Double In- 
demnity Benefit shall automatically ter- 
minate (a) if the insured within two 

(Continued on next page.) 


insured occurring before the end of the 
endowment period and while no premium 
is in default, that such death was the re- 
sult of an accident coming within the 
stipulations herein set forth in the para- 
graph below entitled ‘* Conditions.” In 
this Policy next succeeding the receipt | aqadition to the face amount and dividends 
of said due proof, the Company will pay | jayable under the terms of said policy, 
to the Insured, if then living and such | one, but not both, of the following de- 
disability still continue, a sum equal to | ga.rjpneq double indemnity benefits.” 
one-tenth of the face amount of the Pol- Double Indemnity Benefit No. 1. 

icy, but not including dividend additions, Twelve thousand dollars, payable as 
and a like sum on each such anniversary follows: 

thereafter, if the Insured be then living (a) One hundred dollars a month 
and such disability still continue. for five years, first payment 


ability, waive payment of each premium . 
as it thereafter becomes due, commenc- 
ing with the first premium due after re- 
ceipt of said due proof of such disability. 
“2. Income to Insured.—One year after 
the anniversary of the date of issue of 
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years after the date of issue of said 
policy engage in military or naval ser- 
vice outside the continnental limits of 
the United States of America and of the 
Dominion of Canada in time of war; or 
(b) if the insured, within either two 
years after the date of issue of said 
policy or such shorter period as the pres- 
ent European War may continue, shall 
travel or reside outside said continental 
limits without the express written per- 
mission of the company. If the pro- 
vision for this Double Indemnity Benefit 
shall so terminate, no further premiums 
shall be payable for such benefit and the 
company shall be liable for the refuni 
of any unearned portion of the premium 
for such benefit for the year of such ter- 
mination. 


NEW YORK LIFE INSURANCE COM- 
PANY, NEW YORK, N. Y. 


This company has issued instructions to 
its fleld force changing its requirements 
regarding war risks, such change being 
effective as of July 22, 1918. 


The company states: 

“In order to adopt a more general 
policy toward all applicants from United 
States whose duties may, during the war, 
involve travel or residence outside of 
Continental United States or Dominion 
of Canada on account of relief work or 
business in an administrative or execu- 
tive capacity, the company has decided 
to grant a maximum of $10,000 of insur- 
ance with new War Clause C, as set forth 
herein. The entire policy of the com- 
pany regarding war clauses on business 
in the United States from and after date 
hereof is stated as follows: 

“First. The company will not write 
any policy on the life of any one in 
the United States Army or Navy or 
any branch of the United States 
Government service where the appli- 
cant is eligible for Government in- 
surance, unless it is clear that the 
applicant has applied for the limit 
which the Government grants, name- 
ly, $10,000. 

“Second. In lieu of all war clauses 
and aviation clauses now in use the 
company will, in the future, employ 
three war clauses known as War 
Clause A, War Clause B and War 
Clause C.” 

The text of each of these clauses in full 
is as follows: 


“War Clause A. 


“ Conditions regarding residence, travel, 
occupation, and military or naval service. 

“If within two years after the date of 
issue of this policy the insured shall die 
as a result directly or indirectly of en- 
gaging in aeronautics: or if within five 
years after the date of issue of this pol- 
icy the insured shall die as a result di- 
rectly or indirectly of engaging outside 
the boundaries of Continental United 
States and the Dominion of Canada in 
any military or naval service in time of 
war; — then, in any such case, the insur- 
ance under this policy shall be limited 
to either one-ffth of the face of the 
policy or to the premiums actually re- 
ceived, whichever is the larger, unless a 
single extra premium of ten per cent. of 
the face of the policy shall have been 
paid to the company. 








“If the insured, while not engaged in 
military or naval service, shall travel or 
reside elsewhere than in Continental 
United States and the Dominion of Can- 
ada, and shall die within two years after 
the date of issue of this policy as a re- 
sult directly or mage / of a state of 
war or insurrection outside the bounda- 
ries of Continental United States and the 
Dominion of Canada, the insurance un- 
der this policy shall be limited to one- 
half of the face of the policy, unless a 
single extra premium of two and one- 
half per cent. of the face of the policy 
shall have been paid to the company. 

“The extra premium shall be due on 
the day the insured first engages in aero- 
nautics, or, if he shall not have engaged 
in aeronautics, on the day the insured 
leaves Continental United States or the 
Dominion of Canada; and if the insured 
was not engaged in military or naval ser- 
vice at the time he left Continental 
United States or the Dominion of Canada 
and thereafter entered military or naval 
service, the extra premium of ten per 
cent. (less the extra premium of two and 
one-half per cent. if already pace shall 
be due on the day he entered such ser- 
vice. The grace provision of this policy 
shall apply to the payment of any extra 
premium. 

“ One year after the end of the war the 
company will segregate into two groups 
the policies on which were paid an extra 
premium of ten per cent. and the policies 
on which were paid an extra premium of 
two and one-half per cent. respectively 
and will refund any part of such extra 
premium as shall not have been required 
to pay death losses due directly or indi- 
rectly to the cause for which the extra 
premium was charged. 

“The boundaries of Continental United 
States and the Dominion of Canada in- 
clude the waters within three miles of the 
coast line, but do not include the Pan- 
ama Canal Zone.” 


“War Clause B. 


“ Conditions regarding residence, 
travel, occupation, and military or naval 
service. 

“If within two years after the date of 
issue of this policy the insured shall die 
as a result directly or indirectly of en- 
gaging in aeronautics; or as a result di- 
rectly or indirectly of a state of war or 
insurrection outside the boundaries of 
Continental United States and the Do- 
minion of Canada: or if within five years 
after the date of issue of this po the 
insured shall die as a result directly or 
indirectly of engaging outside the bound- 
aries of Continental United States and the 
Dominion of Canada in military or naval 
service in time of war;—then, in any 
such case, the insurance under this policy 
shall be a sum equal to the premiums 
thereon which have been paid to and re- 
ceived by the Company and no more. 

“The boundaries of Continental United 
States and the Dominion of Canada in- 
clude the waters within three miles of 
the coast line, but do not include the 
Panama Canal Zone.” 


“War Clause C. 

“Conditions regarding residence, travel, 
occupation, and military or naval service. 

“If within two years after the date of 
issue of this policy the insured shall die 
as a result directly or indirectly of en- 
gaging in aeronautics; or if within 
five years after the date of issue of this 
policy the insured shall die as a result 
directly or indirectly of engaging outside 
the boundaries of Continental United 
States and the Dominion of Canada in 
any military or naval service in time of 
war, then,—in any such case, the insur- 
ance under this policy shall be a sum 
equal to the premiums thereon which 
have been paid to and received by the 
company and no more. 

‘“‘If the insured, while not engaged in 
military or naval service, shall travel or 
reside elsewhere than in Continental 
United States and the Dominion of Can- 
ada, and shall die within two years after 
the date of issue of this policy as a re- 
sult directly or indirectly of a state of 
war or insurrection outside the bounda- 
ries of Continental United States and the 
Dominion of Canada, the insurance un- 





der this policy shall be limited to one- 
half of the face of the policy unless a 
single extra premium of two and one-half 
per cent of the face of the policy shal] 
have been paid to the Company. he ex- 
tra premium shall be due on the day the 
insured leaves Continental United States 
or the Dominion of Canada and the grace 
provision of this — shall apply to 
the payment of such extra premium. One 
year after the end of the war the com- 
pany will refund any part of such extra 
premium as shall not have been required 
to pay death losses due to a state of war 
or insurrection. 

“If within two years after the date of 
issue of this policy the insured shall en- 
gage in aeronautics; or shall travel or 
reside outside the boundaries of Conti- 
nental United States and the Dominion 
of Canala; or if within five years after 
the date of issue of this policy the in- 
sured shall engage outside the boundaries 
of Continental United States and the Do- 
minion of Canada in military or naval 
service in time of war,—then, in any such 
event, the provisions of this policy for 
total and permanent disability and for 
double indemnity benefits shall immedi- 
ately become null and void and the com- 
pany will be liable for the refund of the 
unearned premium, if any, paid for said 
benefits. 

“The boundaries of Continental United 
States and the Dominion of Canada in- 
clude the waters within three miles of 
the coast line, but do not include the 
Panama Canal Zone.” 


“All Applicants,— Regardless of Age or 
Sex Will be Considered for: — 


“1 Amounts up to $2,500 with War 
Clause A (any insurance in force with a 
special War Clause covering military risk 
to be included). 

“2 Amounts in excess of $2,500 and not 
exceeding $10,000 (including any insur- 
ance in force with special War Clause 
covering travel risk) with War Clause (. 

“3 Amounts in excess of $10,000 with 
War Clause B. 


“Where Application is for an Amount 
in Excess of $2,500 the Rule of the 
Company will be: — 

“1 For amounts not exceeding $10,000 
to insert War Clause C unless request is 
made in apyticetien for $2.500 with War 
Clause Aand balance with War Clause C. 

“2 For amounts above $10,000 to insert 
War Clause B unless request is made in 
the application for limit with War Clause 
A or C in accordance with the above rules. 

“3 If an applicant has joined the Army 
or Navy as a permanent profession or 
occupation the regular rules calling for 
advance in age- for occupation will be 
applied in addition to War Clause. 


* Exceptions to Above Rules 

‘* If the application papers show that the 
applicant contemplates traveling on ac- 
count of relief work or business outside of 
Continental United States or Dominion of 
Canada in countries or regions where the 
company has reason to believe there is 
extraordinary hazard,—the rule above 
regarding $10,000 with War Clause C may 
not apply. The Company reserves the 
right to judge each case on its merits as 
regards the insertion of the various War 
Clauses, or to decline the risk. 

“In Virginia amounts in excess of $2,- 
500 will be issued with a special War 
Clause, 

“Special Notes. 


“The absolute limit that the company 
will issue to anyone engaged in aero- 
nautics or intending to so engage will be 
$2.500 and no more. With War Clause A. 

“Where policies are issued with dis- 
ability bnefits and double indemnity 
benefits, such benefits will cease by 
amendment to above clauses, under the 
following conditions: 

“1 If within two years insured engages 
in aeronautics. 

“2 If within two years insured travels 
or resides outside the boundaries of Con- 
tinental United States or Dominion of 
Canada. 

“3 If within five years the insured en- 
gages in military or naval service in time 
of war outside the boundaries of Con- 
tinental United States and Dominion of 


Canada.” 











Au 


Sta 


Gil 
att 
Ok 


pol 
des 
po! 
an 
191 
(mt 


in 


bu 
in 


—- - >_> -*» 


cPevre " 








ae 


EST S LIVE Sewanee NewS 





35 











OIL STATE LIFE INSURANCE COM- 
PANY, ARDMORE, OKLA. 
New Promotion. 

Ek. E. Chivers, secretary of the United 
States Insurance Association of Ardmore, 
R. A. Fox, W. J. Lane, C. W. Dobbins, 
Gilbert E. Schuman, Wm. Hutchinson, an 
attorney, L. Phelan, J. A. Milroy of 
Okmulgee, Okla., J. V. Patterson and J. 
W. Harreld of Oklahoma City, are incor- 
porators of a life insurance company as 
designated above, the Articles of Incer- 
poration having been filed with the Insur- 
ance Department of Oklahoma on May 24, 
1918. The proposed capital stock is $200,- 
000, divided into 20,000 shares at $10 each. 





REGISTER LIFE INSURANCE COMPANY, 
DAVENPORT, IOWA. 

On July 1, 1918, this company promul- 
gated liberal rules regarding applicants 
intending to enter foreign war service with 
Y. M. C. A., Red Cross, Knights of Colum- 
bus, or similar non-military war service 
in any capacity. 

The announcement of the company stated 
that the limit to be written in such cases 
is $2,000, and applicants will be consid- 
ered on any form except term, at an extra 
single premium charge of $25 per $1,000, 
the company supplementing its announce- 
ment as follows: 


“We understand that the Red Cross 
will pay this extra premium, provided 
the application for insurance Is sub- 


mitted through the Red Cross Agency at 
No. 222 Fourth Avenue, New York City, 
which agency is in charge of Mr. Robert 
L. Jones, to whom applicants should be 
referred. 

“The Y. M. C. A. will likewise pay this 
extra premium for any of its war work- 
ers, but makes no restriction as to where 
the insurance shall be placed. 

“So far as we have been able to learn, 
the Knights of Columbus has no similar 
plan for paying this extra premium, but 
has a plan under which it will insure 
its own workers in a limited: amount.” 





RESERVE LOAN LIFE INSURANCE 
COMPANY, INDIANAPOLIS, IND. 
This 
contract 


company issues a supplementary 
providing for double indemnity, 


‘total and permanent disability and waiver 


of premiums, the principal conditions be- 
ing as follows: 
“I. Double Indemnity in Case of Death 


from Accident. 

“Upon due proof that the death of the 
Insured occurred before attaining age 
sixty in consequence of bodily injury 
effected solely through external, violent 
and accidental means, of which, except 
in case of drowning or of internal in- 
juries revealed by an autopsy, there is a 
visible contusion or wound on the ex- 
terior of the body, and that such death 
occurred within ninety days after such 
injuries were sustained and as the direct 
result thereof, independent of all other 
causes, the Reserve Loan Life Insurance 
Company will pay instead of the face 
amount of the Principal Contract, double 
that amount, making Dollars, 
provided all premiums have been duly 








paid and the Principal Contract and this 
Supplemental Contract are then in force 
and are then surrendered properly re- 
leased. 

“This agreement to pay an increased 
amount in the event of death from bod- 
ily injury does not cover self-destruction, 
whether the Insured be sane or insane; 
death resulting from participation in 
ueronautics or submarine expeditions; 
death caused directly or _ indirectly, 
wholly or partly, by war, riot, or insur- 
rection, or any act incident thereto, 
either on land or water; death resulting 
from any violation of law; death while 
engaged in military or naval service of 


any kind in time of war; death resulting | 


from any gun or pistol shot; death from 
injuries received while driving or riding 
in any automobile; or death resulting 
directly or indirectly from bodily or 
mental infirmity, ptomaines, or bacterial 
infections other than infection occurring 
simultaneously with and in consequence 
of an accidental cut or wound. 


“II. Total and Permanent Disability. 

“If the Insured before attaining age 
sixty, and while the Principal Contract 
and this Supplemental Contract are in 
full force and effect, becomes physically 
or mentally incapacitated to such an ex- 
tent that he is and will be wholly and 
presumably permanently unable to en- 
gage in any occupation or perform any 
work for compensation of financial value, 
and furnishes due proof thereof, and 
that such disability existed, and that in- 
sured was under the care of a physician 
for sixty days prior to the due date of 
the premium on said Principal Contract, 
the Company, during the continuance of 
such disability, will waive payment of 
any premium payable upon the Princi- 
pal Contract and this Supplemental Con- 
tract after receipt of such proof, and 
will pay to the Insured an annual in- 
come of Dollars, subject to 
the following conditions: 


“1. The income shall be payable six 
months after receipt of proof of dis- 
ability and annually thereafter during 
the continuance of such total and per- 
manent disability. Interest on any in- 
debtedness on the Principal Contract 
shall be deducted from each income pay- 
ment. Upon the death of the Insured 
the Principal Contract shall be payable 
in accordance with its terms without de. 
duction for any income payments. 


“9 The Company, after the acceptance 
of proof of disability, shall have the 
right at any time, but not more fre- 
quently than once a year, to require 
proof of the continuance of such total 
disability. If the Insured shall fail to 
furnish satisfactory proof thereof, or if 
it appears at any time that the Insured 
has become able to engage in any occu- 
pation or perform any work for remune- 
ration or profit, no further premiums 
will be waived and no further income 
payments will be made hereunder on ac- 
count of such disability. 

“3 The entire and irrecoverable loss 
of sight of both eyes, or the severance 
of both hands at or above the wrists, or 
of both feet at or above the ankles, or 
of one entire hand and one entire foot, 


resulting from one accident, will of them- 
selves be considered as total and per- 
manent disability within the meaning of 
this provision. . 

General Provisions. 

“Any indemnity under this Supple- 
mental Contract is subject to the follow- 
ing conditions and provisions: None of 
the conditions named in this Supple- 
mental Contract shall be deemed to waive, 
modify or affect in any manner any of 
the conditions contained in the Principal 


Contract to which this Supplemental 
Contract is attached. 
“This Supplemental Contract shall 


cease to be in force when the insured 
shall attain the age of sixty years, or 


when any premium called for in the 
Principal Contract shall not be paid 
when due, or when premiums on the 


Principal Contract shall cease to be pay- 
able, or when a premium shall be paid 
by the Company for the insured under 
the Total and Permanent Disability 
clause, or when any premium under this 
Supplemental Contract shall not be paid 
when due. The insured may at any time 
cancel this Supplemental Contract by 
giving written notice and filing the Prin- 
cipal Contract for endorsement with the 
Company at its Home Office in Indian- 
apolis, Indiana, when the Company will 
pay to the insured any unearned portion 
of the last premium paid under this 
Supplemental Contract. 

“This Double Indemnity, Total and 
Permanent Disability, and Waiver of 
Premium Insurance is issued in consid- 
eration of the payment in advance 
OF scranneends Dollars, said payment be- 
ing in addition to the premium named 
in said Principal Contract. It will be 
continued upon the further payment of 
a like amount on or before 12 o'clock, 
noon (Central Standard Time) of the .... 
day of in each year thereafter 
during the continuance of this Supple- 
mental Contract.” 

The extra annual premium for $1,000 of 
insurance for total and permanent dis- 
ability benefits—waiver of premiums and 
life income of $100 per annum upon dis- 


“ener eevee 


ability before attaining age 60—are as 
Conowe : ——Age at Issue—, 

Plan. 23 3 45 S&S 
CR 5 ccdacsseces $1.00 $1.43 $2.26 $4.38 
Ord. L. Coupon........ 1.02 148 2.34 4.59 
Se SE. occdasaccs 1.27 1.52 2.26 4.44 
20-Pay L. (ine. ben.).. 130 1.58 2.38 4.77 
20-Pay L. Coupon..... 1.28 1.56 2.33 4.67 
State Deposit Bond... 1.28 157 242 5.12 


For double indemnity add $1.75 to these 
premiums. 





ROYAL UNION MUTUAL LIFE INSUR- 

ANCE COMPANY, DES MOINES, IA. 
The war clause requirements of this 

company are as follows: 

“War Clause in all policies issued since 
March 3, 1917: Continuous restriction; 
insured must obtain permit and pay ex- 
tra premium as required by company. 
At the present time 1% of face of policy 
is being charged for permit for service 
within continental limits of the U. S.; 
outside, 10% of face of policy: aviation 
and submarine service, 25%. Permit as- 
sumes no greater liability than $2,000.” 
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ANCIENT ORDER UNITED WORKMEN, .§ Lodge supplies .................. 760 | Per enue ee ee sedveseees 7,926 
GRAND ISLAND, NEB. Nat'l Surety Co. (Dodder short- —————- 
We endeavored to obtain from this fra- DD “ni cebdesenseadbndtecdosaceds 3,000 Total admitted assets........ $139,014 
ternal society the necessary data for pub- Profit on real estate sold......... 1,850 
lication in “Best’s Life Insurance Re- Increase in book val. R. B....... 8,194 Liabilities. 
ports,” but were unsuccessful, the Grand Other income ................e05. 193 | Death claims due and unpaid (90) $164,000 
.  ecorder writing us under date of April Death claiins reported, but not 
25, 1918, as follows: Total income ................ $711,700 adjusted (16) . -! 25,500 
“We * * © will request you to Accounts and taxes accrued...... 1,463 
kindly leave any reference to our Order Disbursements. : Prarae) 
out of all of your publications as we | Total benefits paid............... $663,000 Total liabilities .............. $190,963 
shall not furnish you any further data | Salaries and expenses of depu- ' 
and would consider it a great favor that ties and organizers............. 9,340 
you make no reference to us (our Order) Salaries and expenses Gr. Master 4,905 The above exhibit would indicate possi- 
whatever.” Salaries and expenses Gr. Re- bly one of the reasons why the Society did 
Because of this positive refusal our  ecorder and Finance Committee. 4,481 not desire to supply us with its statement. 
comments regarding this institution im Grand Treasurer ................ 673 nt will be noted that the disbursements 
“Best’s Life Insurance Reports,” 1918, are | Janitor . ........cccseeeeeeeeeeees 1,0n9 | Cxceeded the income $05,016, while its un- 
limited to the following: L.A A EE anny | BARS Seath Contes enecetes Me total a4- 
“This order did not furnish us a state- Medical examiners ............... 101 | mitted assets by $50,486. 
ment of its condition as of December 31, Salaries and expenses of general The number of certificates in force on 
1917, and we are unable to publish at RE dad in cin ciate die eens 3,258 | December 31, 1916, was 35,765, and the 
this time complete data. An investiga- | Lodge supplies .................. 910 | ®mount of outstanding insurance was $62,- 
tion is being made and a review of this Official publication .............. 7,143 | 325,000. On December 31, 1917, the number 
society’s affairs will appear in a forth- Expenses Gr. Lodge meeting..... 21,386 | Of certificates in force were reported as 
coming issue of Best’s Life Insurance | Shortage, E. L. Dodder.......... 16,145 | 8498 and the insurance as $13,322,500. 
News.” Other disbursements ............ 11,149 | Vuring this period the death claims in- 
For the benefit of our subscribers we curred numbered 333, which is about 15 
secured from the Insurance Department of Total disbursements ........ $747,216 | deaths per 1,000. 
Nebraska a certified copy of the statement Of the total death claims unpaid ($189,- 
filed by the Society, extracts from which — Assets. 500), as reported on Schedule “E” in the 
are as follows: ne abeccdsdceeapecooencec $35,341 | statement filed with the Insurance Depart. 
DT, . ccnc¢aneouseabetsenssce 28,769 ment, $81,500 (including $2,000 represent- 
Income. Sh ¢ seebeasadbaonssnatasénecéane 26,422 | ing deaths in Germany during 1915) had 
Net amount received from mem- Int. and rents accrued............ 2,167 | been reported to the Society prior to Sep- 
DEED uw acdccondaboocoeccososéecsdés $687,887 Assessments collected, but not | tember 1, 1917. 
Interest and rents............+.. 9,816 turmed OVEF .......cccceeseceees 38,389 Further comment is unnecessary. 





All Companies and Associations reported upon in this and all 
INDE x prior issues of the current volume of BEST’S LIFE INSURANCE INDE x 
NEWS, beginning with that of June, 1918. 





Month Page some ie ne. “. - Amer., Wilmington, wane” - 2 if . 

CE ESR GSIDEER, FTEapesccccgcces cevescecccecece awust TTTTTI TTT ‘ 

Lite TIurance noo oh nor ete cnet 1 | Independent Order of Puritans, Pittsburgh, 

CHESTS HSESESHOSESO EE SESEHEEHEEEEE SHEFF S OM UO s cee eeeececes ”? 

eg By By FF - ee Oa cele cehinnet 13 Sermedenners mented —_ pacer. Ce, phen ih Ind. uly. teen eeeeeeees = 

nternationa , San te BODU, MDs ccc cetaccccceccccce 2% 

Expansion of the War-Risk Bureau........... August........... 25 Saternationsl Iams tee. Go. St. Lente, Me... August femeeson’ a 

Liberty Life Ins. Co., New A Ss 6 6oncee ccces 7 

Legal Notes: + sao Mutual Life Ins. _ , Columbus, Ohio. — ec ceccccccees i 

. Missouri State e Ins. Co., St. Louis, Mo i cepeceoegnec 7 

Le ~ gt Fn wey of the First re one seeeeceeeeees of Missouri State. Life Ins. Co. St. Louis, Mo..... August........... 32 

No Presumption of Survivorship, when “As: nn | National Life Ina. Co, Butte, Meat. ...-... “Selper ss. 

sured and Wife Perish in Same Catastrophe.August........... 26 National Life Ins. Co. of the Southwest, Al- 3 

DUGUSTSRS, We Thrvccccccccccscccccccccccccces | Seeccccceccces * 

Name of Company: New — “= mo om a Ri: Boces | Sommearsoesssees i 

' Campbell. Mo..... ae RE eee 97 Niagara Life Ins. Co., Buffalo, N. Y............ i cesessececoce 2 

Aentie Life Iie Co. tie awe vauecutedn sue enetesbaseess i5 | Occidental Life Ins. Co., Albuquerque, N. M...July...........--. ps 

Canada Life Assur. Co., Toronto, Ont......... DEPoccccccccccccs 16 | Oil State Life, Ardmore, OKla..........++-s00 , August........... 3 ; 

Central States Life Ins. Co., St. Louis, Mo..... August........... °7 | Penn Mutual Life Ins. ose ‘Philadelphia, Pa...Jume........2++:: 1( 

Cleveland Life Ins. Co., Cleveland, O......... Ss 16 —— ey Life Ins. Ass'n & League, wes 10 
: y YE TTT Se 

— ey ee ee WW nccccccccccces 16 Pittsburgh Life & Trust Co., Pittsburgh, Pa..Jume............. 10 

Empire Life Ins. Co., Atlanta, “ pebnoceseneess August.........-- 29 re, ng? Society, Rochester, N. Y.June... Kbeewsaoes 10 

’s k, Register e, Davenpo PWR cccocscocvsessed ugust..........- +) 

—T nes sap = ea i a oe eesce de. selrarag we o PS WMYrccccccccsccece 17 pean oma N on ne Ne eT ele Seecece or pe sccccccece a) 

io Life A York, Royal Union Mutual Life, Des Moines, Iowa. cagdesgece OF 

4 eitable rorwesences De — of 0.8, New York, CUED co gesceuns 29 Becurity Mutual Life Ins. Co., Binghamton, - 10 
Equity Life Ins. Co., Great Falls, Mont...... Dekscdosccvceses 18 Ed cdbiccchtd cccectcbsin ns Ceddedbbebectck cust er 

Bauity Life Ins. Co., Great Falls, Mont....... August........... 29 | Southern Ins. Co., Nashville, Tenn............ TUNE. cccccccecess i 

Farmers’ Life Ins. Co., Denver, Tt hs pa oak JUDE. cccccesccccs 5 Star Health & Accident Co., Rochester, Ind...July............- ~. 

Farmers’ Life Ins. Co., Denver Colo.......... August........... 31 Superior Life Ins. Co., Chicago, Mibesn<sensedes Es evescceocces 

Forest City Life Ins. Co., Rockford, Il]........ i beseoccesess . Uv nited , eee, Ancient Order of, eared - on 

I o., Chicago, Ill...... JULY... ccccsccccces Mme, DUO scndcecrecsoccccceteeccecsecesses ugust.........-- 36 

Globe Life pt ot eyes. ‘entbhi eat : mesonbeshe A agust sopebequons a were City Life Ins. Co., , - 

asualty, Chicago, Ill........ MEER osceccceccce Me 1. . Bie Urs. 6 00006000050 00000s000ene st 69660 6904005006 WP vccccccccccss & 

Heralds. LY, FAL, ‘Huntsville, ala aeepescsses Tuly weSocenesocose 19 West Coast-San Francisco Life Ins. Co., San Be 

Hercules Life Ins. Co., Chicago, Bbc ccccsccecs DEMO. cccccccccess 20 Prameiscd, Cal. ..ccccccccccccvecsesscvcccceses SEP scccccoscosee & ) 














